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I. INTRODUCTION 

 

 The County of Crawford, in order to fully fund its unfunded pension liability of the 

Crawford County Employees’ Retirement System (the “Unfunded Pension Liability”), 

intends to issue bonds under Public Act No. 34 of the Public Acts of Michigan of 2001, 

as amended, ( “Public Act 34”), which will be used to achieve the full funding. 

 

II. BONDING FOR PENSION AND OPEB LIABILITIES 

 
 The state of Michigan recognized the financial savings potential of allowing local 

units to issue bonds for pension and/or other post-employment benefit (OPEB) liabilities 

by enacting Amendments to Public Act 34.  The new act controls in legislation: 

 Measures to thwart bargaining groups from seeking increases in benefits.  

Required the defined benefit plan to be closed (with the new hires covered by 

a defined contribution plan).  Defined contribution plans must continue while 

the debt is outstanding. 

 Fiscal and program plan to be submitted to State Treasury for approval and 

required to demonstrate control over future pension and/or OPEB costs. 

 Minimum bond rating required of AA-. 

 
III. CRAWFORD BORROWING 

 
 Once the bonds are issued, the bond proceeds will be used to (i) make a deposit 

to the Municipal Employees’ Retirement System of Michigan (“MERS”) for the payment 

of the costs of the Unfunded Pension Liability and (ii) pay costs of issuance of the 

bonds. 

VI. COMPREHENSIVE FINANCAL PLAN 
  

 The comprehensive financial plan consists of the following parts: 

 PART I:  An analysis of the current and future obligations of the County with 

respect to each retirement program and any post-employment health care benefit 

program of the county. 
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 PART II:   Evidence that the issuance of the bonds, together with other funds 

lawfully available, will be sufficient to eliminate the Unfunded Pension Liability. 

 PART III: A debt service amortization schedule and a description of actions 

required to satisfy the debt service amortization schedule. 

 PART IV: A certification by the Crawford County Administrator/Controller that 

the comprehensive financial plan is complete and accurate. 

 

V. ANALYSIS OF THE CURRENT AND FUTURE OBLIGATIONS 
 WITH RESPECT TO CRAWFORD COUNTY EMPLOYEES’ 

 RETIREMENT  SYSTEM AND THE COUNTY’S POST EMPLOYMENT 
 HEALTH CARE BENEFIT PROGRAM 

 
  A. Crawford County Pension Financial Status Today 

 
  1. December 31, 2014 Actuarial Report  

  

 As of December 31, 2014, as reflected in the actuarial report attached hereto as 

Appendix A: 

 Estimated Actuarial Accrued Liabilities    $18,294,307 
 Less - Pension Actuarial Accrued Value of Assets  $12,854,226 

 Net Estimated Shortfall of Assets Under Liabilities  $  5,440,081 

  
 2. Amounts due to the Municipal Employees Retirement System of Michigan 
(MERS)  
 
 
 On October 14, 2015 Crawford County was advised that it would be required to 

make amortization payments related to its Unfunded Pension Liability based on 

actuarial value in the amount of $7,000,000 as set forth in a letter bearing that date 

which is attached hereto as Appendix B.   

 The County is aware that as the value of the assets and liabilities change, the 

liability could grow, requiring additional contributions. 
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 B. Crawford County Retiree Health Care Financial Status 
Today 
 
 The status of Crawford County’s Retirees Health Care Benefits to its retired 

employees is as follows: 

 The County’s Post Retirement Medical Plan Benefits are funded in a pay-as-you-

go basis. The County does not have a VEBA.  

 

 The County has received a valuation report which is attached hereto as Appendix 

C from United Health Actuarial Services. This report shows a total annual OPEB cost a 

September 30, 2015 of $202,810 and a net OPEB as of the same date of $2,157,684.  

  

VI. EVIDENCE THAT THE ISSUANCE OF THE BONDS 
TOGETHER WITH OTHER FUNDS LAWFULLY AVAILABLE WILL BE       
SUFFICIENT TO ELIMINATE THE UNFUNDED PENSION LIABILITY 

 

   A. Unfunded Pension Liability 

 As indicated in V above, the County’s Unfunded Pension Liability with actuarial 

value adjustments through October 14, 2015 is $7,000,000. 

   B. Sources of Funds to Eliminate the Unfunded Pension   
    Liability   
 
 $7,000,000 from Bond Proceeds 

 When the bonds are delivered, $7,000,000 from bond proceeds will be deposited 

to pay the costs of the County’s Unfunded Pension Liability with MERS.   

 C. Summary of Sources and Uses 

  1. Sources 
   Bond Proceeds   $7,180,000 
 
  2. Uses 
    Deposit with MERS   $7,000,000 

   Bond Issuance Costs       180,000 
 
    Total     $7,180,000 
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VII. DEBT SERVICE AMORTIZATION SCHEDULE AND DESCRIPTION 
OF ACTIONS REQUIRED TO SATISFY THE DEBT SERVICE 

AMORTIZATION SCHEDULE 
 

  A. Estimated Debt Service Amortization Schedule for 
   $7,180,000 County of Crawford Pension Obligation Bonds 
 
 Set forth hereafter is an estimated debt service schedule for the bonds, which 
schedule is based upon Option B of Appendix B which has an amortization through 
2033.  As can be seen from this schedule, annual debt service is less than $610,000 
per year.  The bonds will carry the County’s full faith and credit pledge; therefore, the 
annual debt service will be legally required to be part of the County’s budget.   
 

(Please see the schedule on the next page.) 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



$7,180,000
County of Crawford

Pension Obligation Bonds, Series 2015
(Taxable Obligations)

ESTIMATED DEBT SERVICE SCHEDULE
 

Total
Date Principal Coupon Interest Debt Service Annual Total

09/01/16 $200,000.00 2.50% $144,003.13 $344,003.13 $344,003.13
03/01/17 120,931.25 120,931.25
09/01/17 200,000.00 2.50% 120,931.25 320,931.25 441,862.50
03/01/18 118,431.25 118,431.25
09/01/18 275,000.00 2.50% 118,431.25 393,431.25 511,862.50
03/01/19 114,993.75 114,993.75
09/01/19 350,000.00 3.00% 114,993.75 464,993.75 579,987.50
03/01/20 109,743.75 109,743.75
09/01/20 360,000.00 3.00% 109,743.75 469,743.75 579,487.50
03/01/21 104,343.75 104,343.75
09/01/21 370,000.00 3.25% 104,343.75 474,343.75 578,687.50
03/01/22 98,331.25 98,331.25
09/01/22 385,000.00 3.25% 98,331.25 483,331.25 581,662.50
03/01/23 92,075.00 92,075.00
09/01/23 400,000.00 3.25% 92,075.00 492,075.00 584,150.00
03/01/24 85,575.00 85,575.00
09/01/24 410,000.00 3.25% 85,575.00 495,575.00 581,150.00
03/01/25 78,912.50 78,912.50
09/01/25 425,000.00 3.25% 78,912.50 503,912.50 582,825.00
03/01/26 72,006.25 72,006.25
09/01/26 440,000.00 3.50% 72,006.25 512,006.25 584,012.50
03/01/27 64,306.25 64,306.25
09/01/27 480,000.00 3.50% 64,306.25 544,306.25 608,612.50
03/01/28 55,906.25 55,906.25
09/01/28 490,000.00 3.50% 55,906.25 545,906.25 601,812.50
03/01/29 47,331.25 47,331.25
09/01/29 500,000.00 3.75% 47,331.25 547,331.25 594,662.50
03/01/30 37,956.25 37,956.25
09/01/30 500,000.00 3.75% 37,956.25 537,956.25 575,912.50
03/01/31 28,581.25 28,581.25
09/01/31 425,000.00 4.00% 28,581.25 453,581.25 482,162.50
03/01/32 20,081.25 20,081.25
09/01/32 425,000.00 4.00% 20,081.25 445,081.25 465,162.50
03/01/33 11,581.25 11,581.25
09/01/33 545,000.00 4.25% 11,581.25 556,581.25 568,162.50

$7,180,000.00 $2,666,178.13 $9,846,178.13 $9,846,178.13

Interest Start Date (Dated Date): 02/01/16

las\lotus\20-crawford-pen2015-revised.xls 5 1/8/2016
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  B. County Repayment 
 
   1. Annual Appropriations Sources 
 
 Currently Crawford County pays its retirees’ benefits for the pension fund by 
appropriations from its general fund and other funds sufficient to pay the annual ARC 
payments. 
 
   2. Anticipated Debt Service Payments on  Bonds and   
    Repayment Thereof 
 
 Set forth below is a comparison of the pension bonds debt service compared to 
the estimated appropriations in the future. (Please see schedule on the next page.) 



$7,180,000
County of Crawford

Pension Obligation Bonds, Series 2015
(Taxable Obligations)

7.75% Investment**
Assumption

Actuarial Value
Estimated * Estimated Payment County

Year Bond Debt Service Without Bonding Savings

2016 $344,003.13 $600,000.00 $255,996.88
2017 441,862.50 600,000.00 158,137.50
2018 511,862.50 600,000.00 88,137.50
2019 579,987.50 700,000.00 120,012.50
2020 579,487.50 700,000.00 120,512.50
2021 578,687.50 700,000.00 121,312.50
2022 581,662.50 700,000.00 118,337.50
2023 584,150.00 800,000.00 215,850.00
2024 581,150.00 800,000.00 218,850.00
2025 582,825.00 800,000.00 217,175.00
2026 584,012.50 900,000.00 315,987.50
2027 608,612.50 900,000.00 291,387.50
2028 601,812.50 900,000.00 298,187.50
2029 594,662.50 900,000.00 305,337.50
2030 575,912.50 600,000.00 24,087.50
2031 482,162.50 500,000.00 17,837.50
2032 465,162.50 500,000.00 34,837.50
2033 568,162.50 600,000.00 31,837.50

Total $9,846,178.13 $12,800,000.00 $2,953,821.88

*Numbers provided by MFCI dated October 28, 2015

**Numbers provided by CIBZ letter dated October 14, 2015, page 6

las.lotus.20-crawford-pen2015-revised.xls 7 1/8/2016
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 VII. SAVINGS TO COUNTY BY ISSUANCE OF PENSION BONDS 
 
  A. Background 
 
 In the past, the County made an annual ARC payment to the Pension Fund to 
cover its CURRENT LIABILITY and to make up in part its UNFUNDED LIABILITY which 
for 2015 is $7,000,000 according to the most recent Actuarial Report with the October 
14, 2015 update. 
 
  B. Comparison of Estimated Future ARC Payments (without the 
   Full Funding from the Issuance of Bonds) and the Debt  
     Service Payment on the Bonds 

 

 By issuing the bonds the County will save more than $2,900,000 over the next 18 

years as is shown on the comparison schedule attached hereto as Appendix D. 
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 VIII. CERTIFICATION 
 

 The County has prepared this Amended and Restated Comprehensive Financial 
Plan for the County of Crawford Retirement System as required under Act 34, Public 
Acts of Michigan, 2001, as amended, for the issuance of pension obligation bonds.  In 
preparing this plan, information has been obtained from the Municipal Employees’ 
Retirement System of Michigan, CBIZ and Municipal Financial Consultants 
Incorporated.  The County believes the information provided by these firms to be 
reliable. 

 I certify that this Amended and Restated Comprehensive Financial Plan is 
complete and accurate. 

 

   ______________________________ 
   Paul Compo, Administrator/Controller 
   County of Crawford 
 

Dated:  January 14, 2016 
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Appendix A 

 

ANNUAL ACTUARIAL VALUATION REPORT  

 

[attach here] 
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Appendix B 

 

CRAWFORD CO (2001) – ALL DIVISIONS – AMORTIZATION PAYMENT 
PROJECTIONS OF UNFUNDED ACCRUED LIABILITY  

 

[attach here] 
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Appendix C 

 

POSTRETIREMENT BENEFIT VALUATION REPORT UNDER GASB STATEMENT 
NO.45 EXPENSE FOR FISCAL YEAR ENDING SEPTEMBER 30, 2015 

COUNTY OF CRAWFORD 

 

[attach here] 
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Appendix D 

 

$7,180,000 

COUNTY OF CRAWFORD 

PENSION OBLIGATION BONDS, SERIES 2015 

 

[attach here] 
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$7,180,000
County of Crawford

Pension Obligation Bonds, Series 2015
(Taxable Obligations)

7.75% Investment**
Assumption

Actuarial Value
Estimated * Estimated Payment County

Year Bond Debt Service Without Bonding Savings

2016 $344,003.13 $600,000.00 $255,996.88
2017 441,862.50 600,000.00 158,137.50
2018 511,862.50 600,000.00 88,137.50
2019 579,987.50 700,000.00 120,012.50
2020 579,487.50 700,000.00 120,512.50
2021 578,687.50 700,000.00 121,312.50
2022 581,662.50 700,000.00 118,337.50
2023 584,150.00 800,000.00 215,850.00
2024 581,150.00 800,000.00 218,850.00
2025 582,825.00 800,000.00 217,175.00
2026 584,012.50 900,000.00 315,987.50
2027 608,612.50 900,000.00 291,387.50
2028 601,812.50 900,000.00 298,187.50
2029 594,662.50 900,000.00 305,337.50
2030 575,912.50 600,000.00 24,087.50
2031 482,162.50 500,000.00 17,837.50
2032 465,162.50 500,000.00 34,837.50
2033 568,162.50 600,000.00 31,837.50

Total $9,846,178.13 $12,800,000.00 $2,953,821.88

*Numbers provided by MFCI dated October 28, 2015

**Numbers provided by CIBZ letter dated October 14, 2015, page 6
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